KHADI AND VILLAGE INDUSTRIES COMMISSION
3, IRLA ROAD, VILE PARLE (WEST), MUMBAI 56.

NO : PMEGP/Policy/M-939/08-09 Dt : 10/04/2008

CIRCULAR

Sub : Introduction of Prime Minister Employment Generation
Programme (PMEGP) in place of Rural Employment
Generation Programme and PMRY - reg.

Further to this office Circular No. REGP/Gen/M-34/07-08 dated 31/3/2008
wherein it was instructed that REGP Scheme will cease to exist w.e.f 1/4/2008 and
no proposal are to be accepted or sanctioned under REGP w.e.f. 01-04-2008,
Ministry of MSME vide its letter No.  G-21013/6/2007-KVI dated 01-04-2008 has
communicated the following guidelines for compliance :-

() REGP in its present form will cease to exist w.e.f. 01-04-2008.

(ii) Applications, if any, received after 31-03-2008 can be considered under the
PMEGP after its formal approval and launching around May-June, 2008.

(iii) State Offices of KVIC/KVIBs and other implementing agencies of REGP
including Banks may be advised not to accept / entertain any new project /
loan under REGP w.e.f. 01-04-2008 and pending claims may be settled
before 31-05-2008, through special efforts and close monitoring. No further
funds will be released from the Ministry under REGP w.e.f. 01-04-2008 and
only residual claims in respect of applications received upto 31-03-2008
which shall be kept at the bare minimum by KVIC, could be considered for
sanction and settlement, as a special case, by the competent authority out of
the unspent balance available with KVIC as on 31-3-2008. Broadly the
targets including subsidy are likely to be allocated on 60:40 basis between
KVIC and State DICs under PMEGP.

(iv)  Identify reputed voluntary organizations or NGOs to assist in identification of
providing training to and verification of projects or units that would be set up
under the merged scheme.

(v) Consult some of the reputed banks which already have an effective system
of electronically tracking loan applications such as Educational Loans, in
place so as to have an effective interface between the system that would be
used in KVIC for PMEGP and that by the participating banks.

(vi) Initiate action for updating Project Profiles for PMEGP.
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While action is being initiated by Directorate of REGP on the policy issues,
action may also be initiated by State / Divisional Director and CEOs of State Khadi
and V. |. Boards on the above areas.

It is also requested that operational and policy issues that may arise due to
switchover from REGP to PMEGP may be identified and forwarded to Directorate of
REGP so that relevant issue could be communicated to Ministry of MSME for
redressal.

Few issues identified by Directorate of REGP are enclosed for your perusal
and feedback.

Compliance on the above circular may be brought to the notice of all
concerned for immediate feedback.

Encl: As above.

(J.S. Mishra)
Chief Executive Officer
To,
1. C.E.O, State/UT KVIB
2. All Dy. CEOs
3. State/Divisional Directors
4. Director, REGP

Copy for favour of Information ;

Members of KVIC

Financial Advisor, KVIC, Mumbai
Jt.C.E.O., KVIC, Mumbai

Secretary to Chairperson

CEO Cell

Director ( IT) for website

Director ( Publicity) for publishing in Jagriti.

N QN

(J.S. Mishra)
Chief Executive Officer
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